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Will you be covering the application process for the self employed/ LLC Members to be able 
to apply for the PPP. I understand it was open to apply on Friday, but as of today, I don't 
know if the application or local banks have the info they need to accept the applications.

Yes, banks are doing them now with the same application using proof of income. You can 
use your profit loss information if your returns aren't done. If you are a contract employee 
we will use 1099. To find the number you will need to divide income by 12 and multiply by 
2.5.

Are we able to apply for the EIDL grant while still in the application process for the PPP?
Absolutely. However, you cannot double dip with the loan. The loan will not be forgiven 
twice.

How long should it take to get PPP loan approved?

This depends on how many applications the bank has received. Banks are approving 
applications in the order they are received. Currently, there are quite a large amount to go 
through.

If we want to hire at this time, to bring on a new employee, what's a good way to handle 
this with PPP? We have no payment history to show.

A new hire would not apply to PPP with no work history. However, you could use your PPP 
money to hire a new employee.

How long is it going to take to get the grant money from EIDL/SBA?  I applied several weeks 
ago but have not heard anything back as far as a request for additional information, nor 
have I seen the grant funds.

This also depends on how many applications the bank has received. They are doing their 
best to get through them all. Please reach out to your specific bank for information on 
where you are in your process.

Two questions related to a sole proprietorship where I am the owner and only employee. 
This is a “new” business as defined by the PPP. How is the loan amount calculated in regards 
to what expenses to deduct from revenue to determine net monthly income? Second, when 
proving how funds were used to get the loan forgiven, how does one do this who has no 
one on payroll (except myself)?

Just the bottom line- if the business was open January and February then as a sole 
proprietor  just use those two months of net earnings divided by 2 instead of 12. 

Is it permissable to apply for PPP from 2 or more different banks? We know only one loan 
can be accepted, but it's fine to apply at multiple places?

You can, but just let the other bank know you have been taken care of when approved. You 
can only receive one PPP for each business you own. 

Who will determine if you have met the requirements to have the loan forgiven (75% of 
proceeds for payroll) at the end of the 8 week period, the bank or the SBA? What 
documents will be required?

Banks are giving the information to SBA and SBA will determine what is forgiven. Banks are 
essentially the middle man with this process.

Can you speak to what documentation is needed for a sole prop where I’m the only 
employee and I’m new enough I don’t have a tax return to use. You must be able to show profit/loss from your internal financial records.
Can you talk about the forgiveness of the loan?  One questions about this is as the lender 
looks at our 8 week period, we will only have 3 payperiods that will actually be paid during 
that 8 week period.  I can see that as an issue for the compensation forgiveness aspect. We have no guidence yet. We apologize.
As a sole prop who only takes a member draw at random times (no set frequency), how do 
you calculate sole prop pay out for the PPP loan?

The sole proprietor's net earnings for the prior 12 months should be used to determine the 
maximum loan amount of the PPP. Calculate an average month and multiply by 2.5.

Nonprofits do not have owners - what's the best approach for us in filling out the ownership 
portion of the application?

The application will ask if the loan is for profit or a not for profit organization. It is assumed 
there is no owner for a non-profit. Nothing else needs to be done. Or, you can put whoever 
the controlling person is (Chairman, president, etc.)

Do you list the owner/ president who is on the payroll in the number of employees on the 
applications for the PPP and EIDL? They are technically not employees but how will they be 
recognized to receive their paycheck from the PPP if not listed in the number of employees 
on the app?

If you are getting a paycheck for PPP purposes then yes you are an employee. If you are only 
taking distributions, then no. Banks do not have much other guidence at this time.  Keep 
good records on how you spend the money.

How does this loan affect an individual’s credit score? Credit score is not pulled. It will not be affected.
If a business is approved for the PPP but have furloughed employees that have applied for 
unemployment, does this disqualify the company for the PPP through SBA?

Hire the employees back and have them come off of unemployment. They cannot be on 
both.
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If  a company is a Sole-Proprietor, do they put in the Net profit plus any W2 wages paid?  
Can they use 1099 Misc sub-contract payments as wages paid?

They cannot use 1099 as employees for wages paid. If the company is a sole proprietor they 
do put in net profits and W2 employees. 1099 contractors should apply for their own PPP 
loan.

I’m looking for a startup SBA business loan. Will the load of PPP applications effect a new 
loan application?

Banks are still open for regular business/loans. However, I would wait a few weeks. 
Currently all hands are on deck with PPP. 

We are a startup, two-member LLC with a technical product. We have been in business for 
over 2 years but do not pay ourselves except for periodic owner draws. Our last 2 years 
have been losses because we didn't start selling until May 2019. Can I use documentation 
for the owner draws (bank statements) to determine and document a PPP? Thanks!

The documentation cannot be used if they are not paying taxes on the income. All loss 
information must be able to be verified through the IRS. 

Is the loan forgiveness based on gross pay or net pay
Gross pay. 941's are very important because that's what is being used to base off. 
Essentially, documentation is key.

Regarding forgiveness, does the loan money have to be used in 8 weeks, or could it, for 
example, be used towards payroll for 10-12 weeks?

Forgiveness is based on payroll and other allowed expenses during the 8 week period 
following the receipt of funds.

Have a small mfg that has paid his workers 1099.   What documnentation will the company 
need.

1099 workers are not considered employees and do not count for PPP. They are 
independent contractors and must apply individually.

When should we receive the $10,000 EIDL funding? Do we have to apply for more than 
$10,000 to get that grant?

Banks have seen some deposited today! You do not need to apply for more than $10,000 to 
get that grant.

Will wages paid to owner be forgiven in addition to payroll?
It depends. You must be paying taxes on the income. If you are benefiting from not paying 
payroll taxes on your income you will not benefit from tax dollar paid programs. 

If I have a 504 loan pending approval, will it be impacted if I apply for a relief loan?
It will not be impacted. You will benefit from payment relief if it closes before September 
27th, 2020.

Is the SBA making 6 months of payments or only pay one month and deferring the rest? SBA is paying full principle, interest and fees for 6 months.
If your LLC applied for your employees and received the loan funds for their payroll, can you 
then also apply for the business owners shareholder draw?

If you only used payroll then you applied for less than you should have. You should consult 
your bank to see if you can revise your application.

It sounds like there is no consideration to Depreciation for Schedule C. True?
We have not seen any overall information about depreciation. Some banks are allowing 
them to add back depreciation as an individual bank. There is currently no hard rule on this.

Just got our PPP loan, we paid our Aprils rent before we recieved.  Now looking back it 
would have been better not to pay April  rent and pay it now that we have the loan.   
However, could we pay July’s rent with this money?   This would be beyond our 8 week 
period.

Yes, you can as long as you keep normal business costs within 25% of the loan proceeds in 
that 8 week period. Prepaid expenses are not eligible for forgiveness.

is it possiable to add yourself to a payroll if you were waiting to do so now that a portion of 
your staff is gone and you will need to work the business more personally Yes, adding is fine as long as they are documenting and paying themselves through W2.
When looking at loan forgiveness, is it just FTE’s that need to match in number, or does the 
roster of people need to match as well?  Can a prior part timer become a full time FTE.

Yes, they are basing loan forgiveness  by positions not people. The number headcount and 
salary should remain the same.

Can you apply with an ITIN number if I was 1099?

Independent contractors are eligible for the PPP loan. Their payroll costs will be net 
earnings. If you've been doing business in the US as an independent contractor, then you 
should be eligible. Check with your PPP lender to confirm eligibility.
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